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President’s Report 


LIMITED 


TO THE SHAREHOLDERS: 


Your company continues to own 834,290 shares of 
Canadian Goldale Corporation Limited which represents 
about 29% of the issued shares. Through this holding Tokar 
is participating in the many activities of the Canadian 
Goldale group of companies in land development, housing, 
high rise apartments, condominiums, major shopping 
centres, commercial and industrial developments — a very 
broad base for participation in the development of the 
Canadian economy. 

A major accomplishment of Canadian Goldale 
Corporation Limited occurred in December 1971, when 
Ontario Trust Company was formed by the joining together 
of Northland Trust Company, Central Ontario Trust and 
Savings Corporation and Central Ontario Savings and Loan 
Corporation. The Ontario Trust Company with fifteen 
branches throughout Ontario, and with gross assets of 
over $100,000,000.00 provides an area of great growth 


<< a potential. In February 1972, a group of investors purchased 
400,000 treasury shares of Ontario Trust Company. Among 
K. A. Roberts, M.D. these investors was Hambro Corporation of Canada Limited, 


part of the Hambros Group of London, England, one of the 
largest merchant banking groups in the world. Canadian 
Goldale now owns 40% of the issued shares of Ontario Trust. 


Canadian Goldale owns approximately 250,000 shares 
of Peel-Elder Limited, a widely diversified land developer 
and owner of income producing properties including 
Shoppers’ World on Danforth Avenue in Toronto and 
Shoppers’ World in Brampton. In February Peel-Elder 
entered into an agreement with Simpsons Limited and with 
the Hambros Group to sell 250,000 treasury shares for 
$5,000,000.00 to each of them to provide Peel-Elder Limited 
with an additional $10,000,000.00 in working capital for an 
expanding growth base. 

In October 1971, your company sold ‘‘Valley View 
Dairies” at a healthy profit. 

Through our ownership of Diversco Holdings & 
Industries Limited, we are participating in four areas of 
growth, namely Music, Lumber Supply, Finance, Realty 
ownership and development. 

The corporate chart shows the relationship of the 
companies in the Group. We look forward to continuing 
growth. 


On behalf of the Board 


KA bets 


K. A. ROBERTS 
President April 6, 1972 
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7. LIMITED 


AND ITS SUBSIDIARIES 


CONSOLIDATED STATEMENT OF SOURCE AND USE OF FUNDS 
FOR THE YEAR ENDED OCTOBER 31, 1971 


Source of funds 


Current operations 


Net income for the year 120,318 

Add items not requiring cash outlay: 
Depreciation 48,135 
Deferred income taxes 15,962 
184,415 
Decrease in notes receivable 45,000 
Realization of investment in a subsidiary 455,757 
Sale of real estate held for development or resale 56,2307 
Sale of rental properties 25,056 
Decrease in studio area development costs 55,167 
Increase in mortgages payable 177,645 
Increase in accounts payable 62,391 
1,061,668 

Use of funds 

Decrease in bank indebtedness TESA 

Cash funds of subsidiary sold during year 
— as at November 1, 1970 62,062 
Increase in accounts receivable 119,309 
Net additions to mortgages and loans receivable 44,239 
Increase in inventory of merchandise and supplies 166,187 
Additions to real estate held for development and resale 152,318 
Additions to rental properties 65,701 
Additions to equipment 29,590 
Payment of income taxes 102,257 
Payment of notes held by vendors of a subsidiary company 150,000 
Reduction of other notes payable 47,561 
Net change in other assets and liabilities 44,863 
$ 1,061,668 


AUDITORS’ REPORT 


To the Shareholders, 


We have examined the consolidated balance 
sheet of Tokar Limited and its subsidiaries as at 
October 31, 1971 and the consolidated state- 
ments of retained earnings, income and source 
and use of funds for the year ended on that date 
and have obtained all the information and ex- 
planations we have required. Our examination 
of the financial statements of Tokar Limited 
included a general review of the accounting 
procedures and such tests of accounting records 
and other supporting evidence as we considered 
necessary in the circumstances. We have relied 
on the reports of the auditors who have examined 
the financial statements of the subsidiaries. 


Toronto, Canada. 
February 29, 1972. 


In our opinion, and as shown by the books 
of the companies, these consolidated financial 
statements present fairly the financial position 
of the companies as at October 31, 1971 and 
the results of their operations and the source 
and use of their funds for the year then ended, 
in accordance with generally accepted account- 
ing principles applied, after giving retroactive 
effect to the changes in accounting policies 
referred to in note 2 to the financial statements, 
on a basis consistent with that of the preceding 
fiscal period. 


COLLINS, LOVE, EDDIS, VALIQUETTE & BARROW, 


Chartered Accountants. 
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LIMITED 


AND ITS SUBSIDIARIES 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


October 31, 1971 


1. Principles of consolidation 


The consolidated financial statements include 
the consolidated accounts of the subsidiary, 
Diversco Holdings and_ Industries Limited 
(“Diversco’”’), on a pooling of interests basis 
(see note 2 (a) ). 


A subsidiary was sold during the year and ac- 
cordingly its accounts were not consolidated in 
the current year. The total income related to 
this subsidiary for the control period, including 
gain on sale, was $157,388 and this amount is 
reflected in the consolidated statements of in- 
come as follows: 


$ 44,257 in 1970 on a consolidated basis 
61,243 in 1971 on an equity basis 


51,888 gain on sale in 1971 as an 
extraordinary item. 


$157,388 


2. Changes in accounting policies 


During the year the following changes in ap- 
plication of accounting principles were made: 


(a) The full pooling of interests method of 
accounting was adopted retroactively for 
Diversco, which was acquired in 1970 by 
the issue of 965,097 shares of the com- 
pany and the commitment to issue a 
further 143,000 shares. As this acquired 
company is now included on a full pool- 
ing of interests basis, the above shares 
issued and to be issued are stated on 
consolidation at $2,228,516 being the 
stated value of the pooled company’s 
issued capital stock. Retroactive adjust- 
ments to include Diversco on this re- 
stated basis as at the date of acquisition 
are: 


Charge to capital stock 


Credit to contributed sur- 
plus, being the contri- 
buted surplus of Diversco $140,371 


$666,775 


Credit to retained earnings, 
being the retained earn- 
ings of Diversco' of 
$140,496 and the reversal 
of a write-off of $385,908 
in 1970 of the excess of 
cost of the investment in 
Diversco over the book 


value of its assets $526,404 


(b) In 1971, Diversco changed its method of 
accounting for income from the sale of 
franchise rights to a cash receipts basis. 
Previously that company’s policy was to 
take into income the entire sales price in 
the year that franchise rights were sold, 
and to provide an allowance of 20% on 
unpaid balances. Consolidated deficit 
has been charged with $308,232 to reflect 
this change retroactively and consoli- 
dated net income for 1971 has been in- 
creased by $65,400 as a result of the 
change. The effect on consolidated net 
income previously reported for the fiscal 
period ended October 31, 1970 is a de- 
crease of $121,125. The balance of the 
retroactive charge, $187,107, pertains to 
fiscal periods prior to acquisition of 
Diversco by Tokar Limited. 


The effect of the changes referred to in (a) and 
(b) above on consolidated retained earnings 
for 1970 are summarized in the following re- 
statement: 


Consolidated deficit at January 1, 
1970 as previously reported $ (35,396) 
Retained earnings of Diversco at 


January 1, 1970 140,496 


Adjustment to reflect retroactively 
the change in accounting policy 
of Diversco with respect to 
sales of studio area franchises 
(note 2(b) ) (187,107) 


Re-stated deficitat January1,1970 (82,007) 
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LIMITED 


AND ITS SUBSIDIARIES 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS continued 


October 31, 1971 


Consolidated net income 
for 10 months ended 
October 31, 1970 as 
previously reported 


Effect on income for the 
period of change in 
accounting policy with 
respect to franchise 


$211,154 


rights (121,125) 90,029 
Retained earnings at 
October 31, 1970 as re-stated $ 8,022 


3. Mortgages, notes and loans receivable 


1971 1970 
Mortgages $1,133,425 $1,068,909 


Balances due under 


agreements of sale s SS 82 rar 254,741 
Notes 280,000 325,000 
Loans 156,463 74,125 


$1,703,865 $1,722,775 


Less: Allowance for 
possible losses on 


realization 54,126 37,781 


$1,649,739 $1,684,994 


Approximately $476,000 of the above _ total 
($409,000 of the 1970 total) is due within one 
year. 


The notes receivable include a long-term note 
for $125,000 held by a subsidiary. In December, 
1971, the subsidiary received $85,000 cash in 
full satisfaction of this note pursuant to a settle- 
ment agreement which not only provided for 
earlier payment, but also released the subsidiary 
from a guarantee of a substantial bank loan. 


4. Investment in joint land ventures 


This investment is carried at cost plus carrying 
charges and includes a joint venture with a 
director of the subsidiary company amounting 
to $62,175. 


5. Investment in other companies, at cost 
1971 1970 

Canadian Goldale 
Corporation 
Limited — 834,290 
shares (1970 
833,790 shares) 
(quoted market 
value 1971 
$2,920,000; 1970 
$3,544,000) 

Other listed stocks 
(quoted market 
value 
1971 $170,000; 
1970 $160,000) 

Other investments 


$5,461,193 $5,459,036 


1927169 194,619 
50,394 50,394 
$5,703,756 $5,704,049 


The investment in Canadian Goldale Corporation 
Limited represents 29% of the issued shares. 
Because of the number of shares involved, the 
quoted market value of these shares is not 
necessarily indicative of the amount which 
would be realized if they were to be sold. 


6. Rental properties 


1971 1970 
Land, at cost $ 256,295 $ 258,250 


Buildings and equip- 


ment, at cost 1,464,856 1,521,406 
12121512 147 79:656 

Less: Accumulated 
depreciation 60,270 39,058 


$1,660,881 $1,740,598 


The company provides depreciation at 2% per 
annum on the cost of buildings and equipment. 


es 


LIMITED 


AND ITS SUBSIDIARIES 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS continued 


October 31, 1971 


7. Bank indebtedness 


Bank indebtedness is secured by pledging of 
certain investments and assignment of receiv- 
ables. 


8. Mortgages and notes payable 


1971 1970 
Mortgages on_ land 
held for develop- 
ment and sale $ 167,916 $ 102,600 
Mortgages on agree- 
ments for sale 225,837 153,435 


Mortgages on rental 


properties 1,140,368 1,222,349 
Mortgages on fixed 

assets 47,843 50,230 
Notes payable — 

vendors of former 

subsidiary company 150,000 
Notes payable — other 123,678 172,978 


$1,705,642 $1,851,592 


Mortgages on rental properties bear interest at 
rates from 7% % to 12%2%. 


Principal amounts of the above mortgages and 
notes are repayable as follows: 


1972 Se 75019 
1973 289,131 
1974 and later 1,140,992 


9. Unamortized discounts on mortgages 
receivable 


The company amortizes discounts on mortgages 
and agreements of sale monthly by the straight- 
line method over the term of individual invest- 
ments. 


10. Capital stock 


Number 


of shares Amount 


Pooling of interests 
basis: 

Shares issued as 
consideration for 
the outstanding 
shares of Divers- 
co Holdings and 
Industries 
Limited (44,099 
shares issued 
during the year) 1,009,196 $2,228,516 


Other shares issued 
(none issued 
during the year) 2,195,518 5,042,358 


3,204,714 $7,270,874 


1,009,196 shares have been issued to date to 
former shareholders of Diversco Holdings and 
Industries Limited, valued by the Directors at $3 
a share. Under the terms of the agreement with 
the former holders of Diversco Class A convert- 
ible preference shares, the company is com- 
mitted to issue a further 99,200 shares upon 
conversion of these shares into Diversco common 
shares by Tokar Limited, but in any event not 
later than February 1, 1974. 


11. Remuneration of directors and senior 
officers 

No remuneration was paid to directors or senior 

officers of Tokar Limited by the company or its 

subsidiary during the year ended October 31, 

1971, except for an amount of $1,200 for 

secretarial services. 


12. Comparative figures for 1970 

The statements of deficit, income and source 
and use of funds do not contain comparative 
figures as the 1970 fiscal period was less than 
twelve months. 


Digitized by the Internet Archive 
in 2023 with funding from 
University of Alberta Library 


https://archive.org/details/Toka10/74_1971 
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TOKAR LIMITED 


NOTICE OF ANNUAL AND SPECIAL GENERAL MEETING 


To the Shareholders: 


TAKE NOTICE that an Annual and Special General Meeting of the Shareholders of 
TOKAR LIMITED will be held in the Vice-Regal Suite of the Windsor Hotel, Dominion Square, 
Montreal, Quebec, on Thursday, the 29th day of April, 1971, at the hour of 11:00 o’clock in the 
forenoon, Daylight Saving Time, for the following purposes: — 


V5 


?) 
end 


es) 


Ot 


To receive the Directors’ Reports and Financial Statements; 

To consider and, if deemed advisable, to confirm, with or without variation, By-law 
Number A110 passed by the Directors on the 8th day of March, 1971, being a By-law 
to amend By-law Number Al of the Company to provide that dividends shall be 
declared and paid according to the number of shares held; 

To elect Directors for the ensuing year; 


To appoint Auditors; and 


To transact such other business as may properly come before the Meeting or any 
adjournments thereof. 


Each Shareholder who will not be able to be personally present is respectfully requested to 
date, sign and return the enclosed Proxy to the undersigned. 


A copy of the Directors’ Report and Financial Statements to be submitted to such Meeting 
is forwarded herewith. 


DATED the 2nd day of April, 1971. 


3y Order of the Board, 


HO BRUNTHR 
Secretary. 


TOKAR LIMITED 


INFORMATION CIRCULAR 


This Information Circular is furnished in connection with the solicitation of proxies by 
the Management of the Company for use at the Annual and Special General Meeting of the 
Shareholders of the Company to be held on Thursday, the 29th day of April, 1971, and at any 
adjournment or adjournments thereof. 


The cost of solicitation will be borne by the Company. The solicitation will be primarily 
by mail, but proxies will also be solicited by regular employees of the Company. No remunera- 
tion will be paid to any person for soliciting proxies, but the Company may, upon request, pay 
to certain brokerage firms, fiduciaries or other persons holding shares in their names for others, 
the charges entailed for sending out proxies to the persons for whom they hold shares. 


PROVISIONS RELATING TO VOTING 


Shareholders of record at the time of the holding of the Meeting will be entitled to one 
vote for each share held. The Company has outstanding 3,204,713 shares of its capital stock. A 
Shareholder who has given a proxy may revoke it at any time prior to its use either — (a) by 
signing a proxy bearing a later date and delivering it to the Secretary of the Company, or (b) by 
signing written notice of revocation and delivering it to the Secretary of the Company or the 
Chairman of the Meeting. 


THE FORM OF PROXY WHICH ACCOMPANIES THIS INFORMATION CIRCULAR 
IS SOLICITED ON BEHALF OF THE MANAGEMENT OF THE COMPANY. 


A SHAREHOLDER THAT IS NOT A CORPORATION HAS THE RIGHT TO 
APPOINT ANY PERSON WHO IS ENTITLED TO BE PRESENT AND VOTE AT THE 
MEETING TO REPRESENT HIM AT THE MEETING OTHER THAN THE PERSONS 
DESIGNATED IN THE ENCLOSED FORM OF PROXY. TO EXERCISE SUCH RIGHT 
THE SHAREHOLDER SHOULD STRIKE OUT THE NAMES OF THE PERSONS DESIG- 
NATED IN THE ENCLOSED FORM OF PROXY AND INSERT THE NAME OF HIS OR 
ITS NOMINEE IN THE BLANK SPACE PROVIDED FOR THAT PURPOSE. 


On any poll, the persons named in the form of proxy will vote the shares in respect of 
which they are appointed, for the confirmation of By-law Number A10. 


ELECTION OF DIRECTORS 


At the Annual Meeting a Board of 7 Directors is to be elected, to hold office until the 
next Annual Meeting of Shareholders or until their successors are elected, and it is the intention 
of the persons named in the enclosed form of proxy to vote such proxy for the election of the 
following persons, all of whom, with the exception of JOHN R. FINLAY and JOSEPH S. BRINKOS 
are now Directors of the Company. 


The Management does not contemplate that any nominee will be unable to serve as a 
Director for any reason, but should this be the case, the persons named in the accompanying 
form of proxy reserve the right to vote for another person of their choice in his place and stead. 


ie names of all the nominees as Directors, their principal occupation or employment, 
the years in which they became Directors of the Company and the approximate number of shares 


of the Company beneficially owned by them, directly or indirectly, as of the 2nd day of April, 
1971, are as follows: 


Number of 


Sh 
Present Principal Director Beneficially 
Name Position with Company Occupation Since Held 
KENNETH A. ROBERTS President and Physician and Executive, 28 October, 117,250 
Director Toronto 1960 
CHARLES F. WATSON Vice-President President of Peel-Elder 26 June, 30,010 
and Director Limited and Peel Village 1968 
Developments Co. Limited, 
Brampton 
H. HUNTER Secretary- Accountant, Toronto 3 May, 2,000 
Treasurer and 1948 
Director 
A. H. HONSBERGER Director Mining Engineer, 28 October, 3,050 
Brampton 60 
S. L. JASKE Director Contract Manager of 28 October, 14,705 
Royalmetal Corporation 1960 
Limited, Toronto, 
Manufacturers of office 
furniture 
JOHN R. FINLAY — Solicitor with the firm of — 11,900 


Holden, Murdoch, Walton, 
Finlay, Robinson since 1967, 
and a law student for the 
prior two years. 


JOSEPH S. BRINKOS —— Solicitor with the firm of — 100 
Holden, Murdoch, Walton, 
Finlay, Robinson since 1970, 
and a law student for the 
prior four years. 


Messrs. Roberts, Hunter, Honsberger and Jaske have each held the principal occupation 
indicated for at least five years. C. F. Watson was elected President of Peel-Elder Limited in 
1969. 


Pursuant to a Voting Trust Agreement dated January 23, 1970, George E. Johnston, 
Kenneth A. Roberts and Russell A. Edwards, as Trustees for 16 shareholders holding a total 
of 507,715 shares of the Company’s capital stock and being entitled to have issued to them in 
all a further 99,200 shares of the Company’s capital stock on or before February 1, 1974, under- 
took to vote all the said shares (subject, under certain conditions as set out in the Voting Trust 
Agreement, to a reduction from time to time in the number of shares included therein) until 
December 31, 1976, for the election of a majority of the Board of Directors as recommended 
by Kenneth A. Roberts and for such persons as may form the balance of the Board of Directors 
of the Company as may be unanimously recommended by George E. Johnston and Russell A. 
Edwards. 


REMUNERATION OF MANAGEMENT AND OTHERS 
(a) The aggregate direct remuneration paid by the Company to its Directors and senior 
officers during the year 1970 was $1,900.00. 


(b) The estimated aggregate cost to the Company during the year 1970 of all com- 
pensation and retirement benefits proposed to be paid to Directors and senior officers under 
existing plans on retirement at normal retirement age was $1,502.00. 


(c) During 1970 no options were granted by the Company on shares of its capital stock. 


BY-LAW NUMBER A10 


At the Annual and Special General Meeting, the Shareholders will be asked to consider 
and, if deemed advisable, to confirm, with or without variation, By-law Number A10 of the 
Company passed by the Directors on the 8th day of March, 1971, being a By-law to amend 
By-law Number Al of the Company to provide that dividends shall be declared and paid ac- 
cording to the number of shares held. The following is a copy of said By-law Number A10: 


BY-LAW NUMBER A10 


“A By-law to amend By-law Number Al of the Company to provide 
that dividends shall be declared and paid according to the number 
of shares held.” 


BE IT ENACTED AND IT IS HEREBY ENACTED by the Board of Directors of 
TOKAR LIMITED as By-law Number A10 of the Company as follows: 


ib Paragraph 58 of By-law Number Al of the Company heretofore enacted and now in force 
be and the same is hereby amended by changing the period at the end thereof to a semi-colon 
and adding immediately after the semi-colon the following words: 

“provided further, that subject to the rights of persons (if any) en- 

titled to shares with special rights as to dividends, all dividends shall 

be declared and paid according to the number of shares held.” 


os All prior By-laws, resolutions and proceedings of the Company inconsistent herewith are 
hereby amended, modified and revised in order to give effect to this By-law. 


PASSED by the Directors this 8th day of March, 1971. 
“H. HUNTER” “K, A. ROBERTS” 
Secretary President 


This By-law will continue in full force and effect after the Annual and Special General Meeting 
of Shareholders only if it is confirmed by the Shareholders at such Meeting. 


APPOINTMENT OF AUDITORS 


The persons named in the enclosed form of Proxy intend to vote for the appointment of 
Collins, Love, Eddis, Valiquette & Barrow, as auditors of the Company to hold office until the 
next Annual Meeting of Shareholders. Collins, Love, Eddis, Valiquette & Barrow have been 
auditors of the Company since 1970. 


OTHER MATTERS 


The Management does not know of any other matters to be brought before the Meeting 
other than those hereinbefore set forth and in the Notice of the Meeting. However, if any 
other matters which are not now known to the Management should properly come before the 
Meeting, the accompanying proxy will be voted on such matters in accordance with the best 
judgment of the person or persons voting the proxy. 


By Order of the Board, 


H. HUNTER, 
Secretary. 


Toronto, Ontario, 
April<2) 01971. 


